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| Our forefathers travelled slowly and paid tolls in money ; 
| we travel fast and pay toll in life and _ limb. 





Tn the early days of The Liverpool 
and London and Globe Insurance Com- 
pany there was a law entailing the 
forfeiture, for pious or charitable 
uses, of any personal chattel which 
vaused the death of ‘a reasonable 
creature.” 

Perhaps our ancestors were wiser in 
some things than we realise. How 
well equipped with motor transport, 
churches and charitable institutions 
would be were such a law in force 
to-day! 

Most of us have to live dangerously, 
whether we will or no. Electric trams, 
motor ’buses, motor lorries, motor 





ears and cycles, roar and rattle and 
rush through our streets, along our 
roads, and round our corners—every 
one a potential accident producer. 
No one can say: ‘‘ I am sate,’ but 
all can say: ‘*T am _ safeguarded.”” 
The Liverpool and London and Globe 
has policies framed to compensate tor 
all accidents. A man can even be 
insured against such risks during his 
holiday for léss than four shillings! 
There are policies to cover all acci- 
dents and certain specified diseases, 
or all accidents and all sickness. 
The enquiry form below will bring 
you full particulars by return. 


THE 


LIVERPOOL & LONDON & GLOBE 
INSURANCE CO. LTD. 


HEAD OFFICE: 1 Dale Street, LIVERPOOL, 2. - LONDON (Chief Office): 1 Cornhill, E.C. 3. 


FOR YOUR USE 
To THE LIVERPOOL & LONDON & GLOBE Insurance Co. Ltd. 








Without any obligation to me, please send particulars of the ‘‘ Globe 
Personal Accident Policy. 
Accident and Sickness Policy. 
Accident and Specified Diseases Policy. 
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ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter, 1727. 





CAPITAL (fully paid) 
REST or RESERVE FUND £3,780,926 


£3,780,192 


DEPOSITS . £59,257,330 





A COMPLETE BRITISH, COLONIAL 
AND FOREIGN BANKING SERVICE 


The Bank is prepared, in approved cases, to act as 
Trustee and Executor. 








LONDON OFFICES: 


CITY: 3 Bishopsgate, E.C. 2. 
West End: Drummonds—49 Charing Cross, S.W. 1. 
Western—Burlington Gardens, W. 1. 


(Formerly Branch of Bank of England.) 


Bond Street-—64 New Bond Street, W.1. 
Head Office: EDINBURGH 


General Manager : 
WILLIAM WHYTE. 


248 BRANCHES THROUGHOUT SCOTLAND. 





associated Bank—WILLIAMS DEACON’S BANK LTD. 
(Members of the London Bankers’ Clearing House.) 



































MIDLAND BANK 


LIMITED 


mam 


Travel Service 


Travellers by road, rail, water or air, either 
at home or overseas, need not carry large 
sums in cash but may finance long 
or short journeys with maximum. safety 


and ease if provided with Midland Bank 





ee 





















TRAVELLERS’ CHEQUES 


or 


LETTERS OF CREDIT 


These instruments have a world-wide cur- 
rency. Midland Bank Travellers’ Cheques, 
obtainable at any branch for £5, £10 or 
£20 and subject only to the stamp duty of 
2d., are freely encashable at banking offices 
in every country. They are also accepted 
in payment of accounts at the leading 
British, United States and continental hotels, 
the principal London stores, etc., and on 
liners cruising to all parts of the world. 









A booklet indicating where these facilities are 
available is obtainable at any of the 2100 
branches of the Bank or from the 
HEAD OFFICE: POULTRY, LONDON, E.C.2. 
Affiliated Companies: Belfast Banking Co. Ltd., Northern 


Jreland; Clydesdale Bank Ltd. and North of Scotland Bank 
Ltd., Scotland; Midland Bank Executor and Trustee Co. Ltd. 
















































of New York 


Incorporated with limited liability in the State of New York, U.S.A. 


BANK of wide commer- 
cial and international 
experience. 


The Bank maintains offices 
in the principal cities of 
Europe and has three offices 
in London, the first of these 
being opened in 1897, 








32 Lombard Street, E.C.3 


50 Pall Mall, S.W.1 Bush House, W.C.2 
Capital and Surplus $260,000,000 


NEW YORK : LIVERPOOL : PARIS : BRUSSELS ; HAVRE : ANTWERP 
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THE 


UNION DISCOUNT COMPANY 
OF LONDON LIMITED 


39 CORNHILL LONDON E.C.3 


Capital Paid-up & Reserve Fund 
£3,000,000 


DIRECTORS : 


Arthur Louis Allen 

Laurence Currie 

The Hon. Sir William Hy. Goschen, K.B.E. 
Robert Holland-Martin, C.B. 

Archibald A. Jamieson 

Robert Callander Wyse 


The Company deals in British Government 
Treasury Bills, London Bankers’ Acceptances { 
and First-class Trade Bills. Money Received 
on Deposit for Fixed Periods or at Call. | 

Enquiries Invited. 


Telephone: 


Telegrams: : 
sissies House 7941 (10 lines). 


= “ Udisco, Stock, Liseten.” 
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That Blessed Word—Nationalization 


Ir is usually regrettable when matters concerned with 
finance and economics become the subjects of political 
ropaganda. Unfortunately, however, this frequently 
fa ens. It was so. in the. matter. of Protection 
and Free Trade, and it is becoming so as regards Banking, 
the extremists of the Socialist party having inclnded the 
nationalization of the banks as a foremost plank in their 
electioneering programmes. There is, however, some- 
thing peculiarly regrettable in this subject _of the 
nationalizing of banks having been introduced into the 

litical arena. There is something to be said for any 
desire to move for an impartial enquiry into our banking 
system, but we know that as a result of such enquiry a 
few years ago by the Macmillan Committee, the findings 
of that Committee were certainly not in favour of any 
nationalizing of the banks. Moreover, while there is 
much which might be urged against questions of tariffs 
being determined by political considerations there is still 
more to be said against the future of British Banking 
being made the subject of political controversy. For the 
power which would be possessed by any political party 
through the control of the banking resources of the 
country, presents a picture full of dangers, giving to the 
State such a control of all the forces which make for our 
financial commercial activities as completely to cripple 
or at least discourage individual enterprise, while its effect 
upon banking depositors might be disastrous. For the point 
cannot be too frequently insisted upon that the resources 
owned by the banks, apart .rom the small proportion of 
capital belonging to the shareholders, are not their own, 
but represent the liquid capital of the community. 


WHuENCE CoMES THE DEMAND ? 


The question might usefully be asked, from what 
direction does this movement for nationalizing our 
banking institutions come? It certainly does not 
come from the mass of banking depositors themselves, 
for financial journalists can testify to the anxious en- 
quiries they receive from time to time from banking 
depositors, whether there is the slightest danger of 
nationalization. It does not even come, so far as may 
be gathered, either from the Nationalist, Conservative or 
Liberal party, but in the main the demand is urged 
strongly by extremists of the Socialist party. Not that 
it follows because a measure is advocated by any political 
party, that the motives behind the agitation may not be 
quite legitimate. There may be, and doubtless is, a 
genuine belief on the part of some Socialist leaders, 
that if the whole of the banking resources were controlled 
by the State, and if joined with such control there were 
also to be complete control of monetary policy, the result 
would be beneficial for industry and for the whole 
country. Unfortunately, however, it so happens that up 
to the present the financial record of those advocating 
the nationalization of the banks is an unhappy one, 
for the financial crisis due to the alarm felt, both here 
and abroad, on account of excessive spending on the 
part of the last Socialistic administration, is still fresh in 
the memory. 

Tne BANKER ON DEFENCE. 

Unfortunately, too, bankers themselves are somewhat 
handicapped in the matter of opposing schemes for 
Nationalization, first because all that they may say, 
either in print or on platform is too often regarded as 
mere special pleading, and secondly, because, for the most 
part, the agitation for Nationalization comes from those 
who are ignorant of the functions of banking and who, 
as a recent writer in the Bankers Magazine said, “ are 
befogged by the paradoxical combination of a plethora 
of credit with inability to acquire that credit on the part 





of people who could use it. After years of depression, 
disillusionment and despair, it is not difficult to make 
such people believe that those who are.custodians of the 
money and credit at the country’s disposal are primarily 
responsible for the present situation, or at least, for our 
not getting out of it.” Among the more recent _endea- 
vours of bankers themselves to try to enlighten the 
public with regard to the actual facts and the functions 
of banking I do not know of one clearer and better than 
the address given recently by Mr. C. T. A. Sadd, an 
Assistant General Manager of the Midland Bank, and I 
would recommend those who may be interested in the 
matter to try to procure the full text of his speech. 
I cannot, however, forbear from quoting his playful 
introductory remarks referring to criticism of the banker 
of today. For years past, Mr. Sadd said : 

“English Bankers have been denounced as guilty of every sin of 
omission and commission, and it is not long since that Mr. Maynard 
Keynes, that brilliant and eminent economist, amiably described 
them as deaf mutes because they did not conceive it to be their duty, 
or politic, to ascend platforms or to dictate to manufacturers the 
way in which they should conduct their business. 

“* Tn lighter vein a well-known journalist remarked some time ago : 
‘ So far as I can make out, all really well-informed economic opinion 
is agreed that banks are the root of all evil in this country. They 
lend too much money or they don’t lend enough, or they absurdly 
insist on wanting it back again. If there is anything wrong anywhere, 
a bank either did it or stood idly by and watched it being done. It 
does a man no good to hold overdrafts from half the inhabitants of 
this country if all expert opinion regards him as a betrayer of the 
national resources. Perhaps the trouble is that banks do not 
advertise in a really bright and attractive way. Nobody wants to 
know how much money a bank is sitting tight on; what they do 
want to know is how much money the bank is prepared to cough 
up. ° 

NATIONALIZATION AND THE DEPOSITOR. 

I want, however, in the closing part of this article to 
raise a few simple points concerned with this question 
of Nationalization of the banks which, I think, go to the 
root of the matter. To nationalize the banks in any 
effective manner must, of course, include the nationaliz- 
ation of the Bank of England, which is the pivot of the 
whole banking system, and I suppose the idea is that 
shareholders of the joint stock banks would be paid an 
adequate price in Government stock. Doubtless such a 
plan would include the retention of present bank staffs, 
but the entire control would be in the hands of the State 
represented in turn by all shades of political parties. 
How would this change affect the bank depositor ? At 
present he knows that however much bankers may be 
criticized, they have hitherto recognized his claim for 
safety by keeping themselves very liquid, and he knows, 
too, though the fact is not sufliciently recognized by the 
public, that the evenness of their dividends has in part 
been due to this same “ Safety first ” principle which has 
been responsible for the building up of huge reserves. 
Not only so, but the depositor fully realizes that the safety 
of his deposits is further secured by the bankers’ fear of 
the consequences which would follow to his bank if 
liquidity were not the first consideration. In times of 
crisis there might be Government assistance, but woe to 
the future of the bank if the crisis revealed shortcomings 
in its operations. 

SECURITY OF THE STATE. 

Yes, but it may be urged—what greater security could 
the depositor have than the security of the State? Do 
we not in the last resort come back to that, and is not 
that proved by the fact that ‘ Consols” are the last refuge 
of the Investor? Now that is a point which requires 
to be frankly faced, and I am glad to face it. If the expe- 


riences of the post-War years have shown us anything 
they have surely taught us that States and Banks alike 
can become bankrupt. 


In this country we have been 
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Subscribed Capital - £6,000,000 
Paid-up Capital - £2,000,000 
Reserve Fund - - £1,000,000 
Currency Reserve - £1,000,000 


Every description of banking 
business transacted _ through 
the medium 


of 
83 Branches and Agencies in 
NEW ZEALAND. 


Correspondents throughout the 
world. 


re | 
NATIONAL BANK 
PAA RATNEWND 


Bitte 
Head Office: 
' 8.Moorgate 
LONDON EC.2 


Manager 
A.O.Nor wood 


Chief Offive 


: hed “vi 
New Zealand 
Wellington 
Gene ral Manager 
Sir James Grose 
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BARCLAYS BANK 


LIMITED. 


Head Office: 
34 LOMBARD STREET, LONDON, E.C.3, 





TOTAL RESOURCES EXCEEO 


£400,000,000 





The Bank has a history covering a 
period of more than two _ centuries. 
Evidence of its activity is to be found 
prior to 1700, while later records show 
that as early as 1736, and _ probably 
before, the business was being con- 
ducted in Lombard Street on the site 
of the existing Head Office. 











OVER 2,080 
Branches in England and Wales. 


ASSOCIATED COMPANIES. | 


Barclays Bank (Dominion, Colonial and 
Overseas), 

Barclays Bank (France) Limited, 

Barclays Bank, S.A.L., 

Barclays Bank (Canada), 

Barclays Trust Company of Canada, 

The British Linen Bank, 

The Union Bank of Manchester, Limited. 












































MARTINS 
BANK 


LIMITED 





1831 





Every Banking facility 
and Service 





555 Offices 


Agents in principal towns at home and abroad 


Head Office : 
WATER STREET, LIVERPOOL, 2 


LONDON OFFICE - 68 LOMBARD ST., E.C. 3 


District Offices (with Local Boards of Directors) : 
MANCHESTER - - ~- 43 Spring Gardens 
NEWCASTLE UPON TyNE- ~- 22 Grey Street 
Le—EDS = -« « = - = 30 Park Row 


HOLIDAY FINANCE FACILITIES 


The Circular Letters of Credit, Circular Notes and Travellers 
Cheques issued by Martins Bank Ltd., are payable throughout 
the World. They enable Travellers to objain funds with 
safety and convenience at home and abroad. 


























THE BANK OF 
AUSTRALASIA 


(Incorporated by Royal Charter, 1835.) 
Head Office: 
4 THREADNEEDLE ST., LONDON, E.C.2. 


West End Branch : 
17 NORTHUMBERLAND AVENUE, W.C. 2. 





Paid-up Capital £4,500,000 
Reserve Fund 2,475,000 
Currency Reserve ; one 2,000,000 
Reserve Liability of Proprietors 
under the Charter ae sare 4,500,000 
—--_ 
£13,475,000 | 





DIRECTORS: 


Ricut Hon. FREDERICK V. C. LIVING- | 

LORD ALDENHAM, STONE-LEARMONTH, ae 

CHARLES EDWARD Esg., D.S.O. | 
BARNETT, Esg. Ricut Hon. Tue EARL or 

J. F. G. GILLIAT, Eso. MIDLETON, K.P. 
KENNETH GOSCHEN, Eso. HAROLD NELSON, Esg. 

CHARLES GIPPS HORACE PEEL, Eso. 

HAMILTON, Esg. JOHN SANDERSON, Eso. 

T. R. JOHNSON, Esg. ARTHUR WHITWORTH, Esg. 


Numerous Branches throughout the States of VICTORIA, NEW 
SOUTH WALES, QUEENSLAND, SOUTH AUSTRALIA, 
WESTERN AUSTRALIA, TASMANIA, and the Dominion of 
2 NEW ZEALAND, 


Letters of Credit and Bills of Exchange granted. Bills Negotiated 

or Sent for Collection. Telegraphic Transfers made. Banking 

Business of every description transacted with Australia and 
ew Zealand, 


Deposits received in London at interest for fixed periods on 
terms which may be ascertained at the Office. 
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od ared either experience, but it has not been so elsewhere.’ elsewhere. Fear of the consequences to the banks 
And what is the important fact to be learned? Surely themselves.of unsound banking and for the State of 
his: that States and Banks alike must not have un-  unbridled-opportunities of utilizing the liquid resources 
fettered power but must have the constant restraint of of the country are among the safeguards of our F resent 
“fears of consequences.” Evidence of unsound banking banking system, and we shall abandon them <t our 
may require State legislation, and an unsound conduct _ peril. ; F 
of the national finances may require the restraint of FIN ancrne INDUSTRIES. ; 
public opinion as expressed by bankers and other sound But, it may be said, granted that these safeguards 

: | financial experts. Let us suppose, for example, that a are needed for the depositor, would trade be helped 


political party is in power and is indulging in prodigal 
expenditure or in legislation which is affecting business 
adversely. The tendency for withdrawal of deposits 
would at once be quickened. True that the State would 
be behind the deposits, but confidence in the State 
would be lacking. The depositor might know that at all 
costs the State would supply the currency to meet his 
demands, but he would also know what would happen to 
the purchasing power of his pound. 


if the policy of the banks were controlled by the 
State? I think not. At the present moment, as I 
have hinted earlier in this article, the public mind is 
somewhat confused by the fact of a superabundance of 
credit, accompanied by no response in bankers’ loans. 
In this matter of superabundance of credit, however, it 
is actually the hand of the State that we see to have been 
during the past two years largely responsible for a con- 
siderable expansion of credit, and this, because of other 
4 2 influences, has entirely failed to stimulate a demand for 
j How THE Present System Wonks. loans which the banks would have been only too glad 
| Now under our present system it seems to me that we to grant. In an article which appears on page 116 
have just the kind of double check which is so necessary of this issue I refer at some length to an experiment 
for the maintenance of confidence. Monetary policy and which is being tried to see whether the small trader is 
the working of the banking system are really controlled by _ really in lack of adequate banking facilities; but when 
. © the Bank of England, which is and always has been in we come to the ordinary large demands for industry it 
_ close co-operation with the Treasury. I do not suppose is being abundantly proved that causes other than lack 
their ideas of policy are always identical, but I do assert of credit or banking facilities have been responsible for 
that there is a mutual recognition of the advantages the world industrial depression. 
arising from the absence of actual control or ownership Indeed, if there is one truth which is becoming clearer 
by the State. The authorities at the Treasury and at every day, it is that more and not less liberty is needed 
the Bank would, I venture to say, be the first to recog- for banker and industrialist alike; and I fancy that 
nize the need for the “‘ double check ” I have referred to; it will not be long before to that word Nationalization 
while if proof of its benefits were required we have only _ sonie other description than “ Blessed ” will be accorded 
to glance at the experience of this country during the by universal acclamation. 
past decade and contrast it with what has happened 





Artnur W. Kippy. 


= 





Dominion Banking Strength 
Human limitations being what they are, there is nothing group, and also to combine the figures of the three 
= very surprising in the fact that the general public in largest Canadian banks and similarly to amalgamate 
this country is unfamiliar with the work of the British those of three of the most important Indian under- 
. banking institutions operating in the Dominions and takings. - Among the three banks whose figures are 


Colonies. Banks of this class, whether thcir official domi- 
cile is in this country or overseas, have, however, contri- 
buted greatly to the development of imperial trade, 
and now form an essential link between’ the British 
nations, in addition to financing a very large business 
_ with outside countries. A short study of their work 
_ durmg the recent years of depression will reveal an 
unmistakable family likeness between British financial 
institutions throughout the world. This similarity seems 
at least to form a basis for the central banking plans, 


shown separately, the titles of the Standard Bank of 
South Africa and the Hongkong and Shanghai Banking 
Corporation sufficiently explain the principal areas 
covered by these institutions. Barclays Bank (Dominion, 
Colonial and Overseas), the other individual bank 
selected, operates throughout British territory in Africa, 
and the British West Indies are among its other spheres 
of operation. 





rr 


Deposits. 
1929 1933 
£ £ 


now being carried out to unite the Empire more closely 
in a financial sense. 


11 Australian and New Zealand 
banks 


352,458,333 


357,410.683 


> >) S eimes? ae 3 Indian banks .. Me 90,722,459 91,076,851 

PRIMARY ] RODUCERS Divrict LTTES, Barclays Bank (D.C.O.) 60,905 282 Papo grpe 
The performance of the Dominion banks during the Hongkong and Shanghai Banking ic 

period of depression has been noteworthy. The oversea Corporation...» ye To 

+ areas served by this type of institution are among the ‘Standard Bank of South Africa 54,715,708 53,794, 504 


most susceptible to the effects of economic depression. 
Situated in the relatively “* new ” countries, they have had 
the least time to develop a stable economy, and as primary 
producing areas they have been most severely hit by low 
prices and stagnant trade. In addition the Empire banks 
have of necessity worked without the advantage of 
direct assistance from a highly developed internal money 
market such as exists in London, and have thus lacked 
what is generally accepted as an immensely useful 
stabilizing factor in the finance of oversea trade. 
Operating under less favourable conditions, from many 
we of view, than their counterparts in the United 

ingdom, the Empire banks have yet survived the 
disastrous lean years without a failure, and without even 


Total 17 banks ee 


$ 


3 Canadian banks 2,108,093, 292 


*Hongkong doilars converted into st: 


CasH AND Catt Loan Items. 
1929 
£ 
11 Australian and New Zealand 
banks.. 
3 Indian banks ne 
Barclays Bank (D.C.O.) Ac 
Hongkong and Shanghai Banking 
Corporation .. 


76,670,058 
12,212,582 
15,967,546 


*10,242,763 


639, 858.088 
% 
1.661.054,258 


rling. 
1933 
£ 
TE.ATS.983 
18,724.939 
19,493.066 


*27,840.594 


a serious suggestion of weakness. Standard Bank of South Africa 11,008,277 17,065.467 
The following figures will do something to illustrate -————- _ - - 
: the scope of the business of the British Dominion banks, Total 17 banks .. 126,101,226 159,303.049 
and at the same time convey an impression of their — _ 
| steadiness during times of financial change and economic $ ee 
adversity. For the sake of brevity, it has been necessary 3 Canadian banks an Pe 844,400,399 455,265,256 











to show the Australian and New Zealand banks as a 


*Hongkong dollars converted into sterling. 
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The 
OF SCOTLAND LIMITED and Agents and Correspondents I being 
| in all parts of the World, this g been 
ESTABLISHED 1810. ; , 
| Bank 1s fully equipped 
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| Secretary: GEORGE HAY, _— 
Stand 
i ee See 
j o 2 1677 
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| LLOYDS BANK LIMITED | == 
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O oe . pace Delete Datta whi 
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Except in the case of the Canadian banks, deposits 
have shown an increase during the past four years, 
mainly the result of the deposit of funds which 
depressed industry has been unable to put to more 
rofitable use. Cash items in the balance-sheets (again 
with the exception of the Canadian figures), show an 
even larger proportionate rise than the deposit totals. 
The financial position of the banks, therefore, far from 
being impaired by the effect of depression, has in fact 
been strengthened. 


INVESTMENTS, 








1929 1933 
£ £ 
11 Australian and New Zealand 
banks. . ae fos ee 45,053,668 71,357,714 
3 Indian banks .. = ee 30,150,269 40,819,119 
Barelays Bank (D.C.O.) oe 9,200,777 27,170,192 
Hongkong and Shanghai Banking 
Corporation .. me ae *10,515,100 *16,619,908 
Standard Bank of South Africa 5,207,233 8,880,184 
Total 17 banks ee 100,127,047 164,847,117 
b $ 
3 Canadian banks ae as 335,841,650 613,855,256 


*Hongkony collars converted into sterling. 


Loans anp Discounts. 
1929 1933 
£ £ 

11 Australian and New Zealand 
banks. . ee 
3 Indian banks .. 
Barclays Bank (D.C.O.) a3 
Hongkong and Shanghai Banking 
Corporation .. ri Re 
Standard Bank of South Africa 


289,760,790 
35,087,153 
$2,737,951 


304,984,683 
45,315,553 
41,255,019 


#28,112,285 
28,370,583 


*27,269,282 
35,687,953 


454,512,499 


Total 17 banks ‘ee 314,068,762 
3 Canadian banks oe ee 1,339,580,783 819,956,283 


*Hongkong dollars converted into sterling. 
& § s 


The increase in the investment figures, particularly 
those shown in Australia and New Zealand, can be 
attributed largely to the fact that the banks have partici- 
pated in financing the Governments of the Dominions 
in which their business lies. Apart from considerations 
of public usefulness, Dominion bankers as a whole have 
been only too glad to add to their holdings of Government 
securities, within the limits imposed by their business, 
as a means of maintaining their earning capacity as far 
as possible. The necessity for such a policy can be seen 
plainly from the table of discounts and advances, which 
in practically every case shows a heavy shrinkage. 
This item is the true measure of depression, and its 
reduction means that a large proportion of the finance 
which agriculture and industry in the Dominions was 
able to use profitably before 1929 could no longer be 
absorbed in 1933, although even last year business in 
many directions had already taken a turn for the better. 
While industry lost the profit which could have been 
made on turnover financed by banking accommodation, 
the banks were robbed of one of their most necessary 
and profitable functions, 


Souxp Loan Poricy. 


Dominion banking institutions have been ready 
and anxious to finance any reasonable proposition, but 
the business has simply not been there to use the assistance 
they have offered. The decline in the discount and 
advances item, although it discloses a serious trade 
contraction, does at least suggest that the accommodation 
formerly granted by Dominion banks was on the whole 
sound. Loans did not become permanently ‘ frozen ” 
to an extent impairing the liquidity of the banks, which, 
as already shown, were actually able to increase their 
proportion of cash to deposit liabilities. The repayment 
of loans in times of trade stagnation throws a favourable 
light on their judgement in making advances, 


As a matter of course, the lending functions of the 
Dominion banks are vastly different from those practised 
in this country. The oversea banks also differ as 
between one part of the Empire and another, since 
each banking system has been evolved to suit the area 
it serves, although a widespread branch banking system 
is common to all the Dominions. In the case of Australia 
and New Zealand, the bulk of the finance of exports 
of wheat, wool and other produce is carried through 
cutirely by the banks. In Canada, with its close 
proximity to the United States, conditions are different, 
and a feature of the Canadian banking system is its 
machinery for financing the successive stages of the 
harvesting, transport and export of wheat. The opera- 
tions of some of the other Empire banks are more 
diversified, but a feature of all the Dominion banks is 
that the facilities they give carry rather more risk than 
those normally offered by banks in this country. The 
survival of the Dominion banks from the slump with 
enhanced reputations shows clearly that the funda- 
mental principles on which they work are perfectly 
sound. 


It is true that, like most of the United Kingdom banks, 
profits of the Empire institutions have been reduced, 
and dividends to shareholders have had to be cut down. 
But since banking is the servant of industry, it is perfectly 
natural that bank profits should fall when general business 
declines, and the essential fact of the depression, as it 
eoncerns Dominion banking, is that stability has been 
fully maintained. 


Britisn BANKING TRADITION. 


Despite dissimilarity of their work, the bauks of this 
country and the British banks overseas have something 
definitely in common. Their common advantage is, 
of course, British banking tradition and experience, 
which has in course of time grown up throughout the 
Empire and has enabled the Dominion institutions 
to withstand the shocks of recent years with the same 
steadfastness as the Home banks. It may be well 
to emphasize here that the stability of British banks 
both at home and overseas, is in no wise fortuitous. 
It was undoubtedly the excellence of organization and 
policy over a ‘number of years, due to the character 
and foresight of bankers, which has kept the Empire 
free from the banking troubles which have developed 
elsewhere, 


The steps which are now being taken to establish 
a chain of central banks throughout the Empire are 
evidently designed to bind the banks of the Empire 
more closely together. Among the chief functions of 
eentral banks are the holding of centralized banking 
reserves, the management of note issues, the handling 
of Government financial operations, and nowadays, the 
initiation of measures for eliminating violent exchange 
fluctuations. One such institution has been in operation 
for some years in South Africa, and part of the business 
of a central bank is already conducted by the Common- 
wealth Bank of Australia. A new central banking 
institution is on the point of commencing operations 
in New Zealand, and the necessary legislation has been 
passed to enable Canada and India to follow the example 
of the other principal countries of the Empire. The 
setting up of central banks will undoubtedly make for 
changes in the existing banking lay-out of some of the 


Dominions and may incidentally tend to limit the 
scope and initiative of existing commercial banks. 


Whatever advantages, however, Empire central banking 
may eventually be found to possess, the change 
is not due in the smallest degree to dissatisfaction with 
the conduct or financial strength of the commercial 
banks, and should not be allowed to obliterate the 
record of the good work they have already done in 
fostering trade and upholding British prestige. It 
might, indeed, almost be said that it is the existence of 
such a wide system of strong banking institutions 
throughout the Empire which has made Empire central 
banking possible. 


Artec H. Day, 
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The Future Training of Bankers 


Tur idea of staff training by individual firms is so new 
an idea in itself that some consideration of it in connexion 
with banking is opportune. One of the advantages of 
joint stock administration is “ perpetual succession,” but 
business men are only too keenly alive to the fact that 
yerpetual succession comes more by close application to 
business than by developments of codes of law. 

A regular infusion of blood from outside is frequently 
of much value to a business, but it indicates to the 
existing staff that they must look out rather than in for 
their personal futures, and experience leads one to think 
that it is often the best men who observe this first. 

Since coming to a mutual agreement after the War not 
to recruit staff one from another, the banks have been 
committed to providing their own future requirements 
from their ewn ranks. In addition a number of other 
factors have confronted them. 

It is not often realized that more than 3,500 bank 
clerks laid down their lives in the War, and when to this 
is added the numbers permanently incapacitated and 
those who found other outlets after the War, the dislo- 
cation which the banks suffered from this single cause 
becomes apparent. The resultant gap in the flow of 
candidates coming forward for the senior posts has been 
a source of much anxiety to most of the managements. 

Over and above this the banks have suffered further 
dislocation from the introduction of machines for book- 
keeping which forced them to restrict recruiting for 
some time, as well as presenting them with a variety of 
other managerial problems. 

The requirements of the banks fall into three main 
and fairly well-defined groups. First of all they require 
large numbers of clerks for clerical duties which, although 
of a routine nature, nevertheless place them considerably 
higher than the rank and file of ordinary commercial 
clerical work. This group finds its technical training at 
present through the examinations of the Institute of 
Bankers and the many excellent courses of study which 
have been erected on the base of these examinations. 

Out of the men who qualify in this group emerge 
gradually those who are choosing themiselves for the 
higher but intermediate executive posts. These men 
either show outstanding ability in the handling of 
practical business, in which case they attain branch 
managerships, or, by reading themselves through Uni- 
versity degrees in Commerce, Law or Economies, reach 
the higher administrative posts in the various Head Offices. 

Thus far the problem of the banks is seen to be capable 

of being solved, and is in fact being so handled. The 
more difficult task is to devise a means of training which 
shall produce the leaders for the top of the tree. The 
banks are not alone in finding this none too easy a task. 
It is noteworthy that so many men at the tops of their 
respective trees—not by any means confined to banking — 
have produced the divine spark of leadership without any 
apparent training at all. It is at least open to doubt 
whether a system of training which could guarantee to 
produce this result will ever be evolved, but in any case 
it is not purely a banking problem. 
_ On studying the matter we find that there is a rapidly 
increasing tendency for industry at large to seek its 
leaders from the ranks of accountancy, the ostensible 
reason being that an accountant obtains through his 
general practice a broad grasp of a variety of businesses 
and their varying difficulties. Curiously enough banking 
provides exactly this same training, and it is probably 
on this account that the banks have not hitherto experi- 
enced very much difficulty in finding leaders from within 
their own ranks, feeding on their own fat, as it were. 

The exact lines along which training for the future 
should proceed depends largely on the future of banking 
itself. There is an increasing tendency towards the planning 
of industry on a large scale, and if this develops it may 
become essential for bankers to take a more active part 
i the guiding of industry than they have done in the 
past in this country. The banker of the future will thus, 
in all probability, be required to have a much _ broader 
grasp of affairs than has lately been demanded, and if 
this forecast is correct will need much more than a 
purely technical banking apprenticeship. Above all else 


‘ 


he will need a much closer acquaintance with politics, 
with which finance is becoming more closely tied up 
every day. 

Summing this all up, I may fairly say that the present 
systems of training are providing fairly adequately for 
current requirements and for those of the immediate 
future. For the rest, the very nature of the job appears 
likely to produce its own training. In any discussion of 
the problem—and that is a point no one realizes better 
than the bankers themselves—it must not be overlooked 
that banking itself is subject to change, and the nature of 
the finally evolved state must needs determine very 
largely the character of training which will be required, 

F. J. Lewcock, 


Easing the Burden of Death 
Duties. 


Wnhetner a man inherits his wealth or whether it is the 
product of his own abilities and exertions, the desire to 
pass it on in undiminished magnitude to his descendants 
is natural. The death duties are a serious obstacle to 
giving effect to this aspiration to honour the debt to 
those who have gone by repaying it to those who come 
after, or to assure the welfare of one’s posterity. Without 
reckoning the heavy legacy and succession duties, the 
Estate Duty alone amounts to £20,000 on a deceased 
estate of £100,000, to £65,000 on an estate of £250,000, 
to £400,000 on an estate valued at £1,000,000, and to 
one-half of the whole of estates of £2,000,000 or more. 
After passing through two or three deaths the original 
estate is cut down to insignificant proportions, unless 
adequate arrangements be made beforehand against the 
contingency. 

The best way to prevent the extinction of the family 
fortune is by a policy of life assurance, because this is, in 
a sense, subsidized by the Government, easing in a 
measure the burden of the duties. It is at present the 
sole medium available for the purpose which is specially 
privileged. When Victory Bonds stood at a discount 
their acceptance by the Revenue Authorities at par in 
payment of the duties constituted a valuable concession. 
Now that the bonds stand at nearly 113, their use to 
defray the duties involves loss. Those who acquired 
them at a lower price with this object in view can realize 
a handsome profit, which can be further increased by the 
adoption of the course outlined in this article. 

Life assurance spreads the burden methodically and 
evenly over the period of the beneficiary’s enjoyment of 
the estate. The premium subtracts something from the 
income derived therefrom, but the subtraction is less than 
would be the case if the corpus of the estate had been 
curtailed by the amount of the duties on entering into 
possession, or which will be suffered by his successor in 
title if the burden of the duties is left for him to shoulder. 

For illustration, take an estate of £100,000 belonging 
to a man aged 35 next birthday. The Estate Duty will 
be £20,000. The annual premium for a life policy for 
this sum will be about £400. Income-tax rebate will be 
allowed on the premium at the rate (at present) of 2s. 3d. 
inthe £. The total rebate will be £45, so that the amount 
actually paid would be £355. Assuming an average rate 
of interest of 4 per cent., the gross income from an 
estate of £100,000 would be £4,000 per annum. Deducting 
the £355 leaves a balance of £3,645. If the £100,000 be 
reduced to £80,000 by the payment of the duties, the 
interest income would be £3,200, in contrast with the 
£3,645 where the duties are provided by life assurance. 

If the age of the owner of the estate be 50 next 
birthday the annual premium for the policy would be 
£700. Deducting the income-tax rebate leaves £621 5s. 
actually paid, reducing the income of £4,000 to £3,379, or 
still more than the income obtained where the duties are 
met out of the capital of the estate. 

A life policy provides the means for paying the duties 
in a form acceptable to the Inland Revenue. To appre- 
ciate fully the advantages of this calls for a little thought. 
Death duties have to be paid in cash; portions of 
the estate, in whatever form it may exist, will not be 
accepted in settlement. Securities must be realized by 
the executors and the proceeds handed to the authorities, 
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Paid-up Capital - . - £3,000,000 
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AND OVERSEAS) 


THE UNION OF SOUTH AFRICA 
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MAURITIUS 
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Principal London Offices: 


20, BIRCHIN LANE, E.C. 3 
9, PALL MALL, S.W. 1. 
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THE YOKOHAMA SPECIE BANK, 


LIMITED. Established 1880. 


Capital Subscribed ood sini Paid - Yen 100,000,000 
Reserve Fund - - » 122,750,000 


YOKOHAMA 


Branches at Alexandria, Batavia, Berlin, Bombay, Calcutta, 
Canton, Dairen (Dalny), Fengtien (Mukden), Hamburg, Hankow, 
Harbin, Honolulu, Hong Kong, Hsinking (formerly Changchun), 
Karachi, Kobe, London, Los Angeles, Manila, Moji, Nagasaki, | 
Nagoya, New York, Osaka, Paris, Peiping, Rangoon, Rio de | 
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Sourabaya, )Sydnoy, Tientsin, Tokyo, Tokyo (Marunouchi), | 
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Head Office me Pde kg 
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issues Drafts and baie eng Transfers and Letters of Credit on 
above places and elsewhere, and transacts General Banking Business. 

Deposits received for fixed periods at rates to be obtained on 
application. 

Lonpon OFFice: 


i Brsuorscate, E.C. 2 H. KANO, London Manager. 
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Life assurance saves the expenses of realization, and, 
still more important, it may obviate heavy losses. 

For purposes of duty an estate is valued as at the date 
of death. By the time it comes to be liquidated in order 
to secure the funds to discharge the claims of the revenue 
values may have fallen. Depreciation subsequent to 
death makes no difference to the amoin’ of the dutics 

yable. The best value cannot be expected to be 
gbtained at a forced sale, such as the liquidation of a 
deceased estate involves. Hf the estate includes a large 
holding of any particular kind of security or property, 
the mere fact that it is to be sold exerts a depressing 
influence on the market. If the depreciation be serious the 
loss on top of the duties may be disastrous. 

As a precaution against possibilities of this kind owners 


| of large estates usually keep a fair proportion of their 


| the following examples : 


resources in easily realizable securities. But even 
the very best of these are subject to fluctuations in 
value. Last year was a stable period from the Stock 
Exchange point of view, that is to say, it was free from 
fnancial or other crises or disasters likely to cause 
violent market movements, and yet the differences 
between the highest and lowest points touched by 
British Government securities were marked, as witness 


Highest. Lowest. 
War Loan 33 per cent. -- 102) 97% 
Consolidated 4 per cent. <s 11043 1054 
Conversion 43 per cent. ee 111} 107% 


3 If it chanced that any of these securities had had to 


- be valued at the highest point and sold at the lowest 





' the loss would have been substantial. Much wider 
' fluctuations occur in the prices of speculative issues. 


The degree of realizability affects the interest yield 


' of a security. The more readily realizable a stock or 


share the less the rate of interest returned. To hold 
masses of gilt-edged securities as a provision against 
the payment of death duties entails a smaller income. 
By taking care of the death duties, life assurance enlarges 
the freedom of action in the employment of money, 
permitting of the choice of investments producing 
the greatest returns, and making the question of 
the rapidity with which they can be turned into cash 
a minor consideration. 

An objection sometimes urged against resort to life 
assurance for the purpose of providing for death duties 


_ is that it may increase the rate of duty because the 


proceeds of the policy are included in the valuation 
of the estate. Such objection applies to every method. 
Obviously, if the estate is to be passed on intact a 
suflicient additional sum equal to the amount of the 
duties must be accumulated. In point of fact, life 
assurarce offers the only way in which this disadvantage 
can be avoided. The premiums need not be paid out 
of income; they can be paid out of capital without 
prejudicing the income-tax rebate. Each year securities 
would be realized to produce the £355 required for the 
premium in the illustration first quoted above. 

This plan, of course, involves a small progressive 
reduction in annual income by the depletion of capital 
(exclusive of the amount of the policy), but at the 
beginning of the assurance the full £4,000 of income 
would be available and for the greater part of its duration 
the free income would be larger than if it were drawn 
upon to defray the premium. The expectation of life 
of a man aged 35 next birthday is about 35 years. At 
the end of the 35 years the total capital applied to 
payment of premiums would be £12,425, which at 4 
per cent. would represent a reduction in income of 
4496. Setting off the gain in income by transferring 
the payment of premiums from income to capital the 
deficit at that stage would be £141 per annum. 

A life policy is equai to the finest security and as 
capital is being replaced as fast as, indeed, in certain 
crcumstances, faster than its withdrawal for premiums, 
the highest class of securities could first be sold. These 
would be those giving the smallest yield, and assuming 
this to be 34 per cent., the shortfall in income, as between 
the two methods of dealing with assurance, would 
then be only £79. 

There are various ways of obviating even this small 
shortfall in practice. As the policy creates an estate 


of £20,000 in itself, capital could be used for income 
up to that sum without impairing the corpus of the 
estate. An alternative would be to select a policy 
where the premiums cease after a certain number of 
years. A with-profits policy might perhaps offer the 
best solution, because the bonuses could be taken in 
cash and used as supplementary income. The cash 
value of bonuses where the life assured had attained 
the age of 60 would be high. With the actual circum- 
stances in front of one the devising of a satisfactory 
scheme would not be difficult. F. M. Toovey. 


A Triple Problem 


THREE problems confront the married man with little or 
no capital, namely: Provision for his old age, and, in 
the event of his death, provision for his widow and 
children. The problems are inter-related but not 
identical. They are not all likely to arise, and those 
that do will be in varying degrees of intensity. 

The crux of the difficulty lies in the impossibility of 
foreseeing which of the contingencies will happen and 
in what combination. Preparation must accordingly be 
made for every oceasion. A comprehensive solution 
would be a single endowment life assurance for a sum 
sufficiently large to meet all requirements. Reduced 
to its elements, the problem is really to provide income 
for periods which are not determinable in advance. In 
these days of low interest rates an annual income of 
more than £35 cannot safely be counted upon in respect 
of each £1,000 of capital. The premium for a policy 
big enough to cover all eventualities would be prohibitive. 

The reason is the large margin that must be allowed 
and may never be used. In course of time the children 
will grow up, and, if the father be then alive, the accumu- 
lation of capital for their special benefit will have proved 
to be unnecessary. The duration of their dependency is 
eapable of estimation. Whether and to what extent it 
will continue beyond the life of the parent is the un- 
certain factor. To the person concerned the question seems 


A SAFE INVESTMENT 


WRITE FOR PARTICULARS OF— 


HOW TO MAKE PROVISION 
FOR YOUR OLD AGE AND 
DEPENDENTS IN THE EVENT 
OF EARLY DEATH AND SAVE 
INCOME TAX 





PROVIDENT MUTUAL LIFE 
ASSURANCE ASSOCIATION 


25-31 MOORGATE, 
LONDON, E.C.2 


Telephone: €. Re F.COUT Ts, 
Metropolitan 8014 (5 lines). Manager and Actuary. 














1i4 THE SPECTATOR. [SOPPEEMENT, JULY 2 Ne Bat 








unanswerable, but the actuary can offer him aid. 7) —— 
chances are calculable and a plan has been eyohy 
furnishing the desired protection. 


i Vj} 4 a . a ; 

4 On ‘1 TOVI 101 This plan is generally referred to as the “ fayj 

a6 4 a> income benefit,’’ and can be obtained in connexion wifi 
$7Gi 


















any form of life assurance policy. The word “ incon, Pe 
is employed for convenience. From the life assuray, a 
¢ Cine point of view the payments partake more of a capi we 
- ' nature. Certain fixed sums are agreed beforehand to) 
a4) paid in certain circumstances at intervals up to a fixy 
é of A scheme to secure a Capital Sum date. To pay for more than is wanted is to waste premiy, A. 
HAAS payable at death and a regular income which could be advantageously employed in increasiy - 
ZY over a period of years for dependants the provision for the widow or for old age. For techni) os 
a — Se. e. Fe Ran reasons it is impracticable to issue the income benefit yf 
# agate a separate contract, or, at least, In a form appealing 
\ : ; to the public, but it can be obtained in a variety (fF) Fo 
i Example of Benefits provided by the Scheme forms coupled with any kind of new ordinary lf for 
A ‘ £] 000 payable immediately upon assurance policy. One or two offices are even prepare A. 
iy ? proof of Bag -— in grant it as an addition to an existing policy. The ex ” 
f ll 60 sa taeeamerat premium over and above the premium for the ordinay 
y pe : policy may sometimes be spread over the whole duratiq) of 
Ye £1 50 Pa eegonteges 9  o- of the accompanying assurance instead of being confine} “A 


to the period during which the income payments myf for 


ined. : : t ay 
seiehenteiling ones run. Under this method part of the premium is in effey 


ANNUAL PREMIUMS 


NAS 
Sate 


A : : borrowed during the income period and repaid in tht 

Y (CEASING AT AGE 60) subsequent years of the policy’s currency. e 86«@T 
Age not exceeding 25 - £27 4 8 The income payments being in the nature of capital sump by 
no» » 30 - £30 3.6 are not subject to income tax. Furthermore, in intestacis | 


lhe ¥ Z ‘ ae 7 7 whether the payments are capital or income will affei) 


the distribution of the estate under the Administratin> 

The scheme is readily adaptable, and rates will ps ae pe ne rae ° 

. e quoted on application for policies to suit the Of Estates Act, 1925. Because of this it is advisable {i 

By mands of onsh tndividecl, anyone effecting an income benefit policy either to mak 

PAA: Write for Prospectus to the Manager a will clearly specifying his intentions as to the dispos. 
tion of the policy moneys, or to have the policy issue 


: 7 in a special way, upon which the offices will be pleas) 
gut ~ iw to advise him. ; 
A 





) - 


S 


ESS 


A common clause in wills reserves the income of tly 

estate for a certain person. Under this clause the ». 

LIFE ASSURANCE SOCIETY called income payments could not be paid to the person 2 

Z 18, LINCOLN’S INN FIELDS, W.C.2 thus specified and the intentions of the testator inf 

ey” ESTABLISHED 1844 FUNDSEXCEED £15,c00,000 effecting the assurance might therefore be defeated. AlF = 

aaa that trustees could do in such circumstances would be! 

to commute the income payments for cash and to pay only 

Th S ° h T the interest on the sum thus realized to the person desig. F 
e cottis emperance nated by will to receive the income of the estate. 

One way to avoid the difficulty would be to have the 
and General Assurance Company, policy issued in the name of the person for whose benefit 
| 6 Sandel it is intended. If this person be the wife or husband of the 
z life assured, rebate of income tax would still be allowed 
on the premiums. Control of the policy would be in the? 

’ person in whose name it was issued. 
FIFTY YEARS’ PROGRESS. , If this course be not favoured, the policy could k> 
1883. 1933. —, = — of a — trust (in the a ; 
; ; which the capital nature of the income payments shoull 7 
Life Fonds Pek any $914 | Life Fonds les veigadneumnd be kept mai in mind), or it could hs out under} 
New Policies issued - £69,425 | New Policies issued £1,446,694 the Married Women’s Property Act. The latter procedur | 
Premium Income - - £2,112 | Premium Income - £613,545 is simple, but the Act only applies to wife or children o 
wife and children. If the policy be expressed as for the} 
benefit of the wife designated by name it will form part oi 
































The following are some of the special and attractive her estate should she predecease the husband and cannot | 
features of this company :—- | be dealt with without her consent. Freedomof action in 
: dealing with the policy, and at the same time preserving 
| 1. Our “SECURED INCOME” Policy. | it from possible claims of the husband’s creditors, can only f 


Provides Income for dependents. be retained by a specially drawn wording. 


A simple form of nomination has been introduced by the 


| 2. Our “ CASH BONUS” Policy. life offices which should meet the requirements of most 
Combines Whole Life and Endowment persons. The policy is declared to be held by the assur f 
Assurance with waiver of premium in ance company upon trust for the benefit of the person ot 
event of prolonged disablement. persons who may be nominated by the life assured. 
If no effective nomination exist on the death of the 
3. ACCIDENT and SICKNESS Insurance. life assured the policy is held upon trust by the assurance 


office for the benefit of the surviving wife, and should 


_ 4. ABSTAINERS’ SECTION with REDUCED there be no widow the policy money falls into the de: 








RATES. ceased’s estate. 
A special clause reserves to the life assured the power 
Head Office : at any time to borrow money upon the security of or 
. < to surrender the policy for his own exclusive use and 
109, St. Vincent Street, Glasgow, C. 2. benefit. The insertion of this clause, if required, would 
London Office: 3, Cheapside, London, E.C. 2. seem to remove the policy from immunity against the 
West End Office : 17, Victoria Street, S.W. 1. claims of the creditors of the life assured. Special con- 


siderations also apply if the life assured dies domiciled 
——'{ in Scotland. Prorecrork. f . 
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ASSURED INCOMES 


People to-day, quite rightly, are thinking of insurance 
in terms of income. . The suggestions referred to here 
are in keeping with this trend of thought. 


Income for Present Needs 
A Canada Life Annuity brings stability of income to those past 
middle age. By this means capital producing a meagre 34 per cent. 
can be made to yield from 7-20 per cent. per annum, according to 
age, with perfect safety. 


Income on Retirement 
For those who desire security of income in the future when the time 
for retirement comes, there is the Canada Life Endowment Policy. 
A moderate premium paid when earnings are highest ensures a 
satisfactory income in the later years. 


Income for Dependents 


Of special interest to the young married man is the Canada Life 
“Assured Income” Policy which makes security of income certain 
for his dependents, at the minimum cost. 


Income for Education 
The man with a growing family can ensure his children’s education 


by a Canada Life Educational Policy. 


Particulars of these policies will be sent on application to 


LR. Wandless, F.I.A., Manager. 





(Established 1847—incorporated in Canada as a Limited 
‘ Liability Co.) 


2 St. James’s Square, London, S.W.1 








Give Your Boy The Best 
Education You Can Afford 


Why not start now to provide a 
fund for the purpose > Not by mere 
saving, but by insurance, so that 
even if you should die before the 
money is required, the child will 
not necessarily be deprived of the 
benefit of a good education. 


BRITANNIC 


ASSURANCE COMPANY LTD. 


ESTABLISHED 1866 


BROAD STREET CORNER, 
BIRMINGHAM 


LIFE - FIRE - ACCIDENT - MOTOR, Etc. 
































LONDON and 
MANCHESTER 


ASSURANCE COMPANY, LTD. 
ESTABLISHED 1869 


LIFE, FIRE 
ACCIDENT 
BURGLARY 
MOTOR, ETC. 


Funds Exceed: £14,000,000 
Claims Paid Exceed: 


£15,000,000 


CHIEF OFFICE: 


Finsbury Square, London, E.C. . 

















Pioneers of 
Insurance 


All classes of Insurance 
transacted, and the duties 
of Executor and Trustee 
undertaken. 


HEAD OFFICE: 
1 KING WILLIAM ST., 
LONDON, E.C. 4. 


Marine Dept.: 
157 Leadenhall St., 
London, E.C. 3. 


Branches and 
Agencies through- 


out the World, 


APPLICATIONS 
FOR AGENCIES 
INVITED. 
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Finance 
Help for the Small Industrialist 


Puan To Meet Lonc-Term Capiran NEEDS 


Tuts is the title of an article which appeared in the 
Financial News on April 30th last, but I have not hesi- 
tated to adopt it as the heading for this article, as it 
expresses an attempt which is now being made to meet 
the legitimate requirements for financial accommodation 
on the part of a certain class of industrialists. I have 
said legitimate requirements, and the word perhaps needs 
explanation. What may be a perfectly legitimate re- 
quirement on the part of a borrower may not necessarily 
be a legitimate operation for the lending banker if he is 
actively engaged in deposit banking where, by reason of 
his customers having the right to withdraw their deposits 
at a moment’s notice, he must perforce keep himself in 
a more liquid position than would be possible if he were to 
grant loans for a very long period, and possibly on 
security which would not be immediately marketable. 
Those industrialists or traders—and they are compara- 
tively few in number—who maintain from time to time 
that adequate banking facilities are lacking for the small 
trader are usually of two kinds : one class of critic asserts 
that loans can be obtained but that the charge is too high ; 
while the other class asserts that, owing to the nature of 
the requirements, it is unable to obtain from the ordinary 
banker the accommodation required on any terms at all. 

I should say that the question of the rate of interest 
on the loan is seldom a real obstacle to business, but on 
the other hand, deposit bankers would be the first to 
admit that by the very nature of their business there 
are certain demands for accommodation which, while 
perfectly proper in so far as the object of the loan is 
concerned, involve so long a lock-up of resources as 
to make them undesirable from the standpoint of the 
deposit banker. To an institution, however, where the 
resources for lending are obtained for the most part from 
the capital of the lending concern, the proposition is quite 
a different one, and so long as the borrower is able to 
convince the lender of the reasonable prospect of repay- 
ment at a later date, the question of time can more 
easily be arranged. 

Aw INTERESTING EXPERIMENT. 

At all events, a highly interesting experiment is now 
being put into operation, and the writer of the article in 
the Financial News to which I have referred was Mr. 
J. Gibson Jarvie, who, as Chairman and Managing 
Director of the United Dominions Trust Limited, is 
playing an important part in the experiment. That 
institution has for some years conducted important and 
useful operations in financing many forms of business 
activities. From comparatively small beginnings it has 
grown into an institution of considerable size, so that the 
latest balance-sheet of the parent company and its sub- 
sidiaries cover figures approaching £5,000,000. Some 
months ago it was decided—the project was one in which 
I believe the Bank of England took a friendly interest 
—to form a new subsidiary entitled “ Credit for Industry,’ 


THe MacmiIttaAN Report. 


For a long time past, as Mr. Gibson Jarvie himself 
observes in his article, there had been a good deal of un- 
enlightened criticism of the British banking system. 
There was, however, no doubt some justification for the 
demand for special banking or loan facilities for small 
trading concerns, as it was well recognized it was no 
part of the province of ordinary banks to provide loans 
of the character required. The question was one which 
engaged the attention of the Macmillan Committee, and 
in their Report members of that Committee said : 

*‘ It has been represented to us that great difficulty is experienced 
by the smaller and medium-size businesses in raising the capital 
which they may from time to time require, even when the security 
offered is perfectly sound. To provide adequate machinery for 


raising long-dated capital in amounts not sufficiently large for a 
public issue, 7.c., amounts ranging from small sums up to, say, 
£200,000 or more, always presents difficulties. 

“The expense of a public issue is too great in proportion to the 
capital raised, and therefore it is difficult to interest the ordinary 
investor by the usual method ; the investment trust companies do 


a 


not look with any great favour on small issues which would have np 
free market and would require closely watching ; nor can any iggy; 
house tie up its funds in long-dated capital issues of which it cannot 
dispose. In general, therefore, these small capital issues are mag, 
through brokers or through some private channel among investor 
in the locality where the business is situated. This may often be th, 
most satisfactory method. 

** As we do not think that they could be handled as a general m 
by a large concern of the character we have outlined above, the op} 
other alternative would be to form a company to devote itself pa. 
ticularly to these smaller industrial and commercial issues, }, 
addition to its ordinary capital, such a company might iggy 
Preference share capital or Debentures secured on the underly; 
Debentures or shares of the companies which it financed. Th 
risks would in this manner be spread, and the Debentures of thy 
financing company should, moreover, have a free market. Wes 
no reason why with proper management, and provided Britis) 
industry in general is profitable, such a concern should not succeed, 
We believe that it would be worth while for detailed enquiries to by 
made into the methods by which other countries attempt to soly 
this particular problem.” 


** CREDIT FOR INDUSTRY.” 


It was therefore directly arising out of these comments 
in the Macmillan Report that the Institution now know 
as ** Credit for Industry Limited ” was established sone 
few months ago. The Chairman and Managing Director 
is Mr. J. Gibson Jarvie, and the concern works in clog 
co-operation with United Dominions Trust. The Insti. 
tution has only been actively working for some few weeks 
and it starts with the modest capital of £250,000, but 
already the balance-sheet made up to June 30th las 
shows loans against security of £77,000, and I understan 
that the Management has been flooded with applications 
from small traders and industrialists for accommodation, 
all of which are being carefully examined. It should noy 
therefore be. possible to test more thoroughly the extent 
of the needs of small borrowers for loan facilities other than 
those provided by the joint stock banks. The new 
Institution has the goodwill of the ordinary banks, whic) 


doubtless means that the banks themselves will ofte: F 


introduce business to it. 
Mr. Jarvie, however, has publicly acknowledged the 


necessity which rests upon the new Institution to inves: 7 
tigate the history of a borrowing company, to weigh care | 


fully its position, and also to measure future prospects. 
I understand that the new Company sets no limit to the 
amount of money to be provided for British industry 
beyond or apart from the soundness of the business pr- 
posed, It has been said that it will grant loans fot 
purposes suited to the requirements of the individual 
borrower, but I should imagine that in the main “ Credit 
for Industry Ltd.” will make a practice of lending com- 
paratively small amounts to a great number of indi 
vidual borrowers rather than make very large loans in 
any one direction. To quote the concluding paragraph 
of Mr. Jarvie’s article in the Financial News, which for 
all practical purposes is really an official statement of the 


character of this new lending institution and the method > 


by which it proposes to conduct business: ‘ The cont 
pany will consider applications from those engaged in any 


kind of productive enterprise or service to the commit f 


nity. The charter of Credit for Industry is wide and its 


keynote at all times will be service to British industry. D 


‘C.F.1” may do much to retain individualism in trade; 


it mav well do much for British craftsmen ; it may evel 


do much to assist towns and villages which have been 
left derelict by the removal of large works on which theit 
existence depended.” 


A Practica. TEstT. 


Nor need this new institution be considered as in any 
way antagonistic to the operations and interests of. the 
big joint stock banks. The interests of those institutions, 
as has so frequently been stated, are bound up in the 
well-being of industry as a whole, and if as a result of the 
small loans. by “ Credits for Industry Ltd.” what are 
now small concerns grow into large, flourishing businesses, 
not only will the trade of the country be helped, but 
automatically demands for accommodation from the 
ordinary banks from these larger concerns will increase. 

Briefly, therefore, the position today as regards the 
relations between banks and industry is that on the one 
hand we have our ordinary banks amply stored with 
resources and eager to make all advances to industry 


(Continued on page vi.) 
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COMPANY MEETING 
as 


NATIONAL BANK OF 
NEW ZEALAND, LIMITED 
A DIFFICULT BANKING YEAR 


Tur 62nd ordinary general meeting of the National Bank of New 
Zealand, Ltd., was held on July 17th, at 17 Moorgate, London. 

sir Austin E. Harris, K.B.E. (the chairman), said that he was 
sure everybody would join with the board in welcoming Sir James 
Grose at that meeting. . : ; 
‘Despite some improvement in prices and a better tone in the 
financial and budgetary position in New Zealand, the year had 
again been very difficult from the banking point of view. The 
difficulty of earning profits in a time of greatly diminished trade 
had been till now somewhat mitigated by the fact that they had 
been able to lend large sums to the Government on Treasury 
Bills, but that channel for the employment of their funds would 
be closed to them when the Reserve Bank opened on August 1]. 
In spite of adverse conditions, however, the result of the year’s 
working was satisfactory. 

Note circulation at March 31 was slightly higher than last 
year, at £1,111,000, their average for the year being £990,000, 
against a legal limit of £6,228,000. The average circulation for 


' all banks in New Zealand had been £6,278,000, against a legal 
limit of £15,447,000. Deposit and current accounts at 


£15,500,000 showed an increase over last year of nearly 
£2,000,000, and once again constituted a record. Advances at 


© §8,925,000 were nearly £900,000 down, and those two figures, 
' taken together, indicated the great difficulty of employing their 


money profitably in the ordinary way of business, Coin and 
bullion and cash at bankers and money at call at £1,426,000, 
showed a decrease of nearly £1,200,000. Investments in New 
Zealand Government Treasury Bills now amounted to £6,500,000, 
or £4,000,000 more than the corresponding figures last year, 
and other investments at £2,506,000 showed a small increase of 
£170,000. 

The gross profit, after making full provision for bad and doubtfal 
debts, was £528,000, as compared with £544,000 a year ago, but 
against that their expenses showed a decrease of £35,000, so that 
their net profit was £135,000, as compared with £116,000 last year. 
They proposed to pay a final dividend at the rate of 4 per cent. per 
annum for the half-year. 

Taking the sterling equivalent and excluding specie, the trade 
figures for the year ended March 31 last were exports £36,834,000, 
and imports £20,908,000, giving an excess of exports of £15,926,000, 
compared with last year’s figure of £10,628,000. Imports had 
deereased by £1,141,000, and exports had increased by £4,157,000. 

The report was unanimously adopted. 





at age 65, or at death if 
£1 000 earlier, can be provided by 


payment of 


£16 10s. a year from age 25 
£24 9 9 9 35 
£41. a> 33 os. 45 


No office publishes lower premiums for such assurances 


than are charged by. 


The Equitable Life 


Assurance Society 


(founded 1762 


19 Coleman Street, London, E.C. 2. 


No shareholders. No Commission, 








WEEKLY EXTRACT FROM 


‘““A PRACTICAL INVESTMENT SYSTEM” 


By W. J. CANTOPHER. Published by Strakers, Ltd., 
Ludgate Hill, E.C.4. Price 5/3 post free. 

“If this is so, and it is so, should it not be almost a matter 

of instinct for the investor so to dispose himself relatively to 

these disruptive forces as to prevent them doing him any harm, 

and by the system proposed so situate himself as to extract the 

maximum of benefit ?” 


4th EDITION. 
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All Wool. Made in Scotland 


FOR LAND, OCEAN & AIR TRAVEL 


This handsome Rug may be had in the following 
Highland Clan Tartans: Argyle, Black Watch, 
















Buchanan, Cameron, Campbell, Douglas, Forbes, hi EACH 
Gordon, Glengarry, Hunting Fraser, Hunting Nd 4 fe 
Robertson, Hunting-Stewart, Macdonald, Mac- rae IN U.K. 
gregor, MacKenzie, Murray, Red Fraser, Red ' 


Robertson, Royal Stewart; also in 20 Check 
Designs, with Navy or Fawn Grounds. Size of 
Rug 70” X 554”, fringed ends. 


HEAVIER RUGS in all the principal Clans gg 
from 21/- to 42/-. : 


Coloured illustrated list, post free. 
COPLAND & LYE LTD., M.O.D. 16, 


Caledonian House, Glasgow. Estab. 1873. 
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IMPERIAL CANCER RESEARCH FUND | 


(Founded 1902.) 

Patron—HIS MOST GRACIOUS MAJESTY THE KING. 
President—HIS GRACE THE DUKE OF BEDFORD, K.G. 
Chairman of the Executive Committec— 

SIR HUMPHRY ROLLESTON, Bt., G.C.V.O., K.C.B. 

Hon. Treasurer—SIR HOLBURT WARING, C.B.E., P.R.C.S. 
Director—DR. J. A, MURRAY, F.R.S. 

Founded in 1902, under the direction of the Royal College of 
Physicians of London and the Royal College of Surgeons of 
England as a centre for cancer research, the Imperial Cancer 
Research Fund is working unceasingly in the cause of suffering 
humanity. The whole resources are devoted to the systematic 
investigation of the cancer problem. The administrative cost of 
the Fund (Office Salaries, Advertising, Printing, Legal Expenses, 
etc.) amounts to only 10% of the total annual expenditure. 

While the Honorary Treasurer desires to thank all those who 
have hitherto supported this Fund, the income from investments 
and the Endowment Fund is still insufficient to meet the annual 
expenditure. DONATIONS, SUBSCRIPTIONS and LEGACIES 
ARE EARNESTLY SOLICITED and should be sent to the 
HONORARY TREASURER, 8/11 Queen Square, London, W.C. 1, 
or paid direct to the Westminster Bank, Ltd., Marylebone 
Branch, | Stratford Place, London, W.1, A/c Imperial Cancer 

Research Fund. | 


























MALVERN . FESTIVAL, aucist"iss, 1934. 








PLAYS AND CONCERTS. 
SEVEN PLAYS IN EACH WEEK, INCLUDING THE NEW PLAY 


Illustrated Folders, and details of Special Inclusive Tours from 


MALVERN FESTIVAL OFFICES, 25 HAYMARKET, S.W. 1. 


BY JOHN DRINKWATER. 
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INVESTME 
SHARES ISSUED 


AT AZ FREE 


EQUIVALENT TO £5.3.3% 














AN OLD SOCIETY WITH 


Nee Gal §=64 VERY LARGE PRO. 


STUTMD)I(@] «= PORTION OF RESERVES 


ee eco Snarchotden .- £523,000 





CALL or 
WRITE 


Reserves ...... a ivasinswaceees £35,000 


HEAD OFFICE: 34 (8) Prince of Wales 
Rd., Norwich. Sec., G. G. CROOK, F.C.A, 
London Office: 16 City Road, E.C.1 
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Finance 
(Continued from page 116.) 


where such advances comply with the requirements of 
sound deposit banking, while in this new venture we have 
an agency which should be able to solve once and for all 
the question of whether there is a real need for the granting 
to small industries loans for an extended period and 
indeed all banking facilities of a character which it would 
not be possible for the ordinary joint stock banking in- 
stitutions to supply. In fact, the New Institution will 
supply a practical test of the assertion that more banking 
facilities are needed for the small trader. 


Artuur W. Kippy. 


Financial Notes 


A Goop RECOVERY. 
AFTER some years of vicissitudes the latest report of the 
Australian Estates and Mortgage Company covering the 
vear ended December 31st last comes as an encouragement 
to the shareholders. The report is the best that has been 
submitted for the last four years, the improvement being 
due to a good recovery in the price of wool and a fairly 
satisfactory season in Queensland and New South Wales, 
while the position has been materially helped by a con- 
tinuation of a policy of strict economies. The gross profit 
for the year was £240,726 against only £168,453 for the 
previous year. Moreover, notwithstanding this big rise in 
profits, the advance in expenses was only about £9,000. 
The Directors are now able, after transferring £25,000 to 
Reserve, to pay the arrears of Preference dividend for the 
year ending June 30th, 1931. The available balance is 
then £20,651 and £5,000 has been placed to Superannuation 
Fund Reserve, carrying forward £15,651 against £10,853 
a year ago. The Directors speak with cautious hopefulness 
concerning the future and no doubt the caution is justified, 
for already there has been some reaction in the price of wool. 
* * * * 
BANKING IN Soutnu AFRICA. 

The latest Report of the Standard Bank of South Africa is a 
good one. The dividend is maintained at the same rate as a 
vear ago, making the distribution 10 per cent. for the year, 
but the profits of £433,179 showed a small increase. Once 
again there are large allocations to Premises and Pension 
Fund Account and the balance carried forward has been in- 
creased from £154,400 to £162,580. The balance-sheet shows 
a rise of over £2,000,000 in the Deposits, but it is evident that 
apart from the mining activities, industrial activities in South 
Africa are not too brisk, for as compared with a year ago 
Discounts and Advances show a decline of about £8,000,000, 
and compared with two years ago there is a decrease of over 
£10,000,000. <A rise in the total of Cash in hand also testifies 
to the fact that South African as well as English banks are 
finding difficulty in obtaining full employment of their 


resources, 
ok * * * 


BANKING IN NEW ZEALAND. 
Notwithstanding the difficulties with which the New Zealand 
as well as the Australian Banks have been faced in recent 
vears, the Chairman of the National Bank of New Zealand, 
Sir Austin Harris, was able to present to the shareholders at 
the Annual Meeting this week a thoroughly satisfactory 











H.R.H. The Prince of Wales recently said :— 
‘* | do commend this Institution to the Public for their 
continued assistance.”’ 


THE SHAFTESBURY HOMES & 
““ARETHUSA” TRAINING SHIP 


have just admitted the 


30,000th Child 


Every child who enters the Society's Homes or the Training Ship 
* Arethusa ” is fed, clothed and educated, and trained so that he 
or she becomes not only a useful, but good, man or woman. 


FUNDS ARE MOST URGENTLY 
NEEDED NOW. 


1,100 CHILDREN ARE ALWAYS’ BEING 
MAINTAINED. 


164 SHAFTESBURY AVE.,. LONDON, W.C.2 
President: H.R.H. THE PRINCE OF WALES, K.G. 
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Report. There was a moderate increase in the Profi, 
although Sir Austin referred to the difficulty of finding 4 
equate employment for banking resources at the present tin, 
Sir Austin made friendly reference to the formation of the ne, 
Reserve Bank in New Zealand, but very rightly he emphasing 
the fact that the Trading Banks of the Dominion had prove, 
bulwark in the past, and it is quite evident to all familiar wij, 
banking in New Zealand that the establishment of a Centr 
Reserve Bank is not in any way due to the failure of t, 
Trading Banks. ‘“ Rather is it,” Sir Austin said, * that th, 
development of the international banking situation has jnq, 
cated a need for establishing Central Banks for the purpose ¢ 
effecting international co-operation.” A. W. K, 
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6c 29 
“The Spectator” Crossword No. g 
By XANTHIPPE. 
[A prize of one guinea will be given to the sender of the firy q 
correct solution of this week’s crossword puzzle to be openit 
Envelopes should be marked ‘** Crossword Puzzle,” and shoul 
be received not later than first post on Tuesday. No enve 
will be opened before noon on Tuesday. Solutions should be i 
the form appearing below. The name of the winner will kP 
published in our next issue.] 






































































































































1 {2 |3 [4 |5 [6 {7 , wt 10 
ll | | 12 13 14 ! 
15 | - 17 18 i 
19 | 20 | | 21 | 2 
a | ee 23 24 125 i 
27 28 is 30 | 31 
32 | 33 | 
34 | | 35 36 | 37 ey 
38 | ; 
(Unclued words are the names of well-known Inns.) 
ACROSS 4. Invert a physician. 
11, 7 dn. Parts of a ceremonial 6 rev. The golfer has one. 
breast-ornament. 7. See 11 across. . 
12. A famous motto. 8. Take some aspirin for this F 
15. Du Maurier’s villain needs a 9. Reap in confusion. 7 
girl and myself. 10. Purposes, perhaps. ; 


17 rev. Librettist who worked 13. 
with Balfe. 

18. Under this is in stat. pup. 14. 

19. If across the sea. 

20 rev. Mr. Ordeyne is here like 16. 
a month in which stout 21. 
and brown bread lack 
their usual accompani- 24. 
ment. 

22 rev. Italian city in Italian. 

23 rev. Create a glut of plough- 25. 
shares. 


swindler in South Africa 7 
Low portrayed Mr. Parhan F 
saying this in his sleep. — 

A trade union. 

Much sought-after in Ar 
thurian days. 

A place of learning—ye 
somebody has_ droppeif 
one! 

Stead’s Maiden lacks thf 
initials of an_ earliaf 

27. Famous statesman. Roosevelt. 

28 rev. It is unpleasant when 26. Records, perhaps. 

this is on your name. 29. Egg on. 

30. A kind of verse lacks a 32. These poets, editors ani— 

medical degree. novelists recently had 4 

31. As after this may occur in stormy meeting. 


Bs 


bowls. 33. Grain of a sort. 
32. The Irish leader wants a 36. Common English verb. 
measure. 





33. Portentous. 

34 rev. Gilbert's Major-General 
sat one. 

35. Is French sand black ? 


SOLUTION TO 
CROSSWORD NO. 94 


















































37. A public school feature dis- [JOLLIDITI RIA’ EF) F/O} RIDE 
liked by some. V|O| N/| Hj I |NjD| E|N| BUR 
‘ A|R/ Al EUN/O|RIN| Al BILGE 
DOWN L/D] StP| ALIN YINIU|N|UM 
1. Pioneer in political haber- S)U/A| LER) L/ E| Gi Aj TIA 
dashery. R]} Aj O| RED/ Oj Oj REP] ALHIN E 
2. Washington or Henry. O| S|}H|K/ Of siHES) Al Vj EID 
3. Famous, if gloomy, mediae- N/ A| TS] U/ DIN] 1 /HLE|MIY 
val hymn. I{RiWi EL} LEUIN{I/ TILES 














SOLUTION NEXT WEEK 


The winner of Crossword No. 94 is Dr. H. J. Paterson, 
9 Upper Wimpole Street, London, W. 1. 








If I were here, it would bes f_ 





\\ 
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de. 
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Rates for Prepaid Classified Advertisements 


Two Shillings per line (a line averages 36 letters). Headings displayed in CAPITALS occupying the equivalent to a 

line charged as a line. Vouchers sent only to advertisers when announcements exceed 9 lines. Series discounts : 24°, for 

6 insertions ; 5°, for 13; 7h for 26; and 10% for 52. Instructions should reach THE SPECTATOR “Office, 
99 Gower Street, London, W.C.1, with remittance to ensure insertion, not later than eet diene each week, 
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COMMERCIAL, SECRETARIAL AND 
TRAINING COLLEGES 









MEDICAL SCHOOLS 





© Of the 
that th 











V—_—_ — — 
TNIVERSITY COLLEGE HOSPITAL MEDICAL 
l CHOO 








540 BEDS. Ss L. 540 BEDS | 
FOR FINAL MEDICAL STUDIES ONLY } 
| 
| 
| 
| 






| 
\ ARTA GREY TRAINING COLLEGE, 
| SALUSBURY ROAD, LONDON, N.W.6 
| Kecognised by the Board of Education and the 
| University of London. Preparation for Teacher 
Diploma of University of London, Teacher's Certificat 
University of Cambridge for the Diplomas an 1 
| a icher’s Certificate of the National Froebel Union. Th 
College also offers the year’s training required by Art 
| students desirous of teaching in Secondary Schools ant 
is one of the Institutions approved for the year’s trainin 
for the Secondary ‘Teachers’ Art Certificate of the 
University of Oxford 


The Hospital and Medical School offer complete 
facilities for the study of the subjects for the Final 
Medical Examinations. 

Four Entrance Scholarships are awarded annually 

Other Scholarships, Exhibitions, Medals and Prizes to 
the annual value of over £1,000. Thirty-six Resident 
Appointments annually. 

Particulars from the DEAN, University street, Wt 










FROM SOUTHAMPTON 


by the 


‘CITY OF NAGPUR’ | 


| 
1st GLASS THROUGHOUT | 
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the fire 
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Opened, —- — einen = : = For further particulars as to Halls of Residence, &c., 
| Should ‘LOTHING and BOOTS most argently needed for NO INSIDE ROOMS | apply Principal, Miss KATHARINE L. Jounston, M.A. 
3 Women, Children, and particularly for men. Our 
rpm poor people in East London slums suffer greatly. Parcels PASSENGERS LIMITED TO 280. aaa es — 
one enclosing name and-address, gratefully acknowledyed by he oe MINHE ROYAL TECHNIC . COLLEGE. G « 
will i the Rev, PERCY INESON, Superintendent. EAST END | Misking Vies, Cieale. | (eGunys| as a eee 
E © OMISSION, Central Hall, 3 Bromley street, Commercial | AUG, | Barcelona, illefranche | DEPARTMENTS OF EN SER 
a Road, Stepney, E > | (for Nice and Monte | from ' . wNTS OF ENGINEERING, 
3 ad, Ste , E.1. ae 18 | Cario), Tangier and |} 16 GNS. ; : 
F a reese a | Lisbon. | CIVIL AND MECHANICAL ENGINEERING AND APPLIES 
TiO) y "tary —, ( ne B, hag? tenga aA to people pe jon vr aber 
a ) of intelligence and wide interests. rite tor par- Vi - Professor: A. L. Mellanby. D.S« M.I.Mech.E 
5 k Me _ ita | Visitin Corunna, : anby P } 1.E 
# ticnlars to ) THE SECRETARY, 19 Pembridge Crescent W.1 SEPT. Taagicr, Ceuta, Ajaccio, from cK + eat Wim. Kerr, Ph.D., A.R.T.C., 
—— : ; | é rita Veccl (for een Fr. 
3 - le ose € hange. a ee b. ct under- 1 | Rais) Penns pod Cadiz. 18 GNS. , ELECTRICAL ENGINEERING 
= stood, Access river, xfor. indsor, cown ’ , : -rofessor S. Parker Smith, D.s« M.I.E.f 
Aq select part. Garden, —QUEST, Downshire- sate 2 Reading For fully detailed programme apply 4.M.Inst.C.£ 
= on in 5 tail 





NFERIOR NITY COMPLEX ? Write ior Free Book ELLERMANS (Az = Professor: A.M. Bryam, Be, MLMin.£. 
] ve ‘ 


= *T can . and I will.”’—BritisH INSTITUTE OF CHEMICAL ENGINEERING 
wa Practical Psycuonocy, Lp., 1 (BR) Ludgate Hill, E.C.4 CITY i ONE 
—~| ie eas RRS ANNES SR ais jee ear a ae Sl, 
: 23rd-: We Hi 


Professor of Technical Chemistry : W. M. Cumming, 
i o3rd-28th are motoring ‘sonnel and 
. 


Ds F.L.C., M.E.Chem.E., F.R.S.E. 
forty miles round) St. Albans, Buckingham 104- -6, LEADENHALL ST, 
Leamington, Wolverhampton, Chester, Birkenhead, LONDON. E-C:3 | 


Manchester Preston, Laneaster, Kendal, Carlisle % 
; or any Tourist Agenc 
Appleby, Durham, Hull, Doncaster, Harrogate, Chester- a PPR TY SCA 












. Complete courses of instruction are provided qualify 
| ing for the Diploma and Associateship of the College and 
}for the Degree of B.Sc. in Engineering of Glasgow 








| University 
field, Lincoln, Nottingham, Leicester, Northampton. | Composition fee, not exceeding 25 Guineas per annum 
Are you contemplating a sale of the contents of a | } Session 1934-35 begins on Tuesday, September 2 
Jarge or small House, or Furniture, Pictures, Silver, | == ——— Ss ————— — Calendar, by post %s., and prospectus, gratis, may be 
Jewels, Ax 1 will buy for cash. 21s. but charged | obtained on application to the SECRETARY. 


for a valuation or advice. Mr. Hurcomb will arcon 

pany me.-Gko, Farrow, Carlton House, lid Regen 

Street, S.W.1. "Phone Whi. 7261. Been eek eas 

=| AWNES SCHOOL, AMPTHILI Public School on | 
EADERS interested in international affairs and in individual lines for girls from 10-19. Playing fields 

I the promotion of international friendship are | park, woodland 93 acres. Riding, Swim ming, Girls are | - 


GIRLS’ SCHOOLS AND COLLEGES 











FOREIGN SCHCOLS 





inh 





invited to write to APA (All Peoples’ Association) prepared for usual examinations and for the University 2 ——— 
sarlington St s.W.1, for particulars of that orzanizi tion. | entrance, or may specialise in Languages, Art, Music B R FEL AN FM O N I 


















































—_—_———— — — | Domestic Science. Fees, £120-180 p.a FOUNDED 1882) 
be T° E L rEV ES ponies eae ane 
4 cd Aged Gentlepeople requiring permanent or ; an , : : INSTITUTION HEUBI, LAUSANNE, 
ian a temporary nursing care are informed that there is YT. BRANDON ’ BRISTOL. | provides a sound education and a serious training 
most comfortable Nursing Home at Harrow-on-the Hill Le ' haat foes tlie Wanane + eae 2 Lait’ for the modern girl 
(near Harrow School). Large garden. London 9} miles. Public School for the Daughters of Clergy and Laity. | «CHATEAU BRILLANTMONT Languages 
Moderate fees. High medical and other recommenda- 4 Girls prepared se University Scholarships, L.R.A.M | Art—Preparation for examinations— Commercial cours 
Pe tions —GROSVENOR HOUSE NursinG Home, 100 High | * soil) pie danas de tly purchased on Henbury | ..8;>.SIULA BRILLANTMONT. Domestic science 
F Street, Harrow-on-the-Hill. Tel. ; Byron 2495, see ee ao cee Leceny Semen, Oe SOT | oneenined Um ane Sener On. Sunn 
16. q Hill (outskirts of Bristol). all Sports and Games 
= ———————— } Fees: £120 per annur Foundationers (Daughters | REDUCED FEES quoted in sterling 
. > : of Clergy). £73 cay deaieate, : ; a ; — 
Ns, I f 
or this & MEDICAL | Apply HEAD-MISTRESS. = — 
q —— ike xs | a — =, 
: YALLSTONES Permanently Removed Without Opera- | le ae 3 : ee 
: AGRI E “1 OT. DUNSTAN’S ABBEY, PLYMOUTH, DEVON ‘ peseee i 
ld bes 20" Grosve not Place. 8.W . enn SS SCHOOL for GIRLS (5-18) (English) Chureh) AUTHORS, TYPEWRITING, &c. 
Africa, © : iy shia AM cs oman rp able _ —_ gnized by Board of Education; warm climate: sea| 
: o - bathing: good food; gymnasium, tennis courts. Boarders, | 
>, as Oo? OUGH COLOUR. | 24 . : 2 : a sa 
Parhaw E _ rH beast N Rae “ord a £75. Day Scholars, £10 Apply SISTER SUPERIOR \ A KE WRITING PAY. 
sleep. ‘ ‘ Bieri Sean —|.' ’remier School pupils are earning thousands 
: = Sr 4T. HELEN'S Recognized Boarding School for Girls, | Of pounds. FREE LESSON AND COPYRIGHT SUB 
in Ar WHERE HELP IS NEEDED Ss Cockermouth. Entrance scholarships available, | JECT CHART from the RECORDER, PREMIER SCHOOL OB 
URE LL » | LUE 


} JO RNALISM, 4 & 5 Adam Street, Adelphi, W.C. 2. 




















| 
TISIN YOUR POWER to nine health and happiness Arveyes-Villars, Switzerland. 4,100 feet. British | yes ~aaa a ; ( , 2 ha 
into a child’s life. ONE GUINEA will send a poor | School for Boys, 12 to 19 years. Staff of six University PETER DEREK, LTD., ZB, 1404 Shaftesbury Ave., W.C.2 
or crippled kiddie to the sea or + country for a fortnight’s |< Graduates (one to every five boys). General Education 
glorious holiday. Please send your donation today to | and Coaching for all Examinations. Modern Languages \ TRITE FOR PROFIT.—Make a second income in 


ig—yet LEXANDRA HOSPITAL for Sree with Hip | | - : 
net y Disease. (Est. in Queen's Sq., W.t 1867.) Offices, 7S? CC . " . CES = typed, Is. per 1,000 words. Carbon 2d. Expert 
roppel 107 Southampton Row, W.C.1. New poche Subscrip- | BOYS’ SCHOOLS AND COLLEGES \ work. —Miss HarPeR, 4 Taviton St., London, W.C.1 
q tions & Donations urge ntly nee ded to make good heavy | | 
ks tht Losses sustained of late years.—STANLEY SMITH, Sec + LPINSB COLLEGE. | QONG-POEMS WANTED.—Songs and musical comps. 
earlier | 4 Yalso considered for publication. Terms by arrangement. 











sand the SHAFTESBURY SOCIETY, John Kirk House, 32 John | and Business Course. Ideal for Health and Sports. spare time. Send for free booklet.—KEGEN! 
a Street, W.C. 1. } A few vacancies for September. INSTITUTE (Dept. 85D), Palace Gate, W. 3. 
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rb, THE BANK OF AUSTRALASIA. 


THE 
ONLY 
FOUNTAIN 
PEN 
FITTED 
WITH 

THE 
FAMOUS 
GOLD 
“RELIEF® 
NIB 


MADE IN 
ENGLAND 


(Incorporated by Royal Charter, 1835.) 
Head Office: 4 THREADNEEDLE STREET, E.C. 2. il 
West End Office: 17 aenmaeeael Avenue, W.C. 2. 

Paid up Capital ... ese ese pte o £4,500,000 
Reserve Fund... ve sie a see on £ 2,475,000 

- Currency Reserve £2 
Reserve Liability of P roprietors under r the re ~ha arter : 
Letters of Credit and Drafts are issued and banking business of every 


F description is transacted through the numerous bran ches of the Bank 
throughout Australia and New Zealand. Deposits for fixed periods received. 
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Prepaid Classified Advertisements—Cow. 





ACADEMY CINEM 


Oxford Strect. Ger. 2 








Robert Lynen 
“POIL DE CAROTTE'’ 
and Rene Clair’s 


“AN ITALIAN STRAW HAT 


A 





RECOMMENDED BRITISH 
HOTELS 





fj ‘HE TRAVEL MANAGER will be plea 
the names of hotels ~~ 
4 part of Great Britain 
> SPECTATOR’S Recommended List 
give wider publicity to their establishments, the followin 


> cost of publication of this 





EM aswa MAN (opp. Hampstead Tube Stn. HAM 2285) 
fu) ANNABELLA in PARIS-MEUVITERRANEE (A). 





FOR THE TABLE, &c. 





The date at a 


e when possible readers will patroniy 


ecommendation of hotels 





‘evel every day of the AMBLESIDE (Rydal). 





\ ACKIE’S EDINBURGH SHORT!E:READ 
* is the perfect gift for friends at home or abroad 


In tins, 2s. 4d.. 4s. 4d., 6s. 6d., 8s. 64., 10s 


By inland post, 2s. 10d., 5s. 1d., 7s. 8d., 9s. 3d., 11s. 6d 


Complete price list on request 
J. W. MACKIE & SONS, LTD. 
108 PRINCES STREET, EDINBURGH 





Rises PET AL. delicious jam, delicacy for tea 
No 588 


MISC ELL ANEOU s 


Deen. Nesbitt Tweed Handknit Stockings, 
&c., always in stock Tweed patterns free 


request.— MANAGER, Lissadell, Sligo, Irish Free 


A great convenience 
in a great pencil—the 


MORDAN 
CALENDAR PENCIL 


This is just one of many ex- 
pow made Pencils in_ the 


BOURNEMOUTH. 
BOURNEMOUTH 
BRIDGE OF ALL AN. 





CAPEL CURIG (N. Wales). 
CHRISTCHURCH. 











revelling and ejecting | 
' action, contains refill leads and 








AVE you anything to sell ? Readers having anything 

to sell, or professional services to offer, are invited | 

to bring their announcements to the notice of the many 
thousands of readers of The Spectator, Prepaid Classified 
Advertisements cost 2s. per line (36 letters) per insertion, 
and should reach The Spectator Offices, 99 Gower Street, 
London, W.C. 1, with remittance by Tuesday of each | 
a Discounts 23°, for 6 insertions, 5°, for 13 


, for 26 and 10% for 52 





We YOU COCKROACHES ” Then 
BLATTIS “ UNION COCKROACH P ASTE | 
universally and successfully used in all parts of the 
Globe; exterm:nation guaranteed; from Chemists, | 
boots’ Branches, Stores, or Sole Makers.—HOWARTHS, 
473, Crookesmoor, Sheftield. Tins 1 6, 2 6, 46, post free 


Wenderful value, 5s. 


*Mordan Everpoint ’’ Pencils 
finest pencils made. 
Over 100 years’ reputation. 








GRAYSHOTT Hants . 





IN’S. 
Erinoid from 2s. 6d. 2 STRANGE 


KENMORE (Perths) 
KINLOCH -RANNOCH (Pert hs). 
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LEAMINGTON SPA. 
Wholesale Distributors: 





YNANITATION FOR RURAL AREAS.—Without 
' drains, without water-flus! Elsan CHEMICAI 
Closet provides pertect sanitation for Country Home 
Estates, Bungalows, Parks, Pavilions. 80,000 in use 


on H.M. Estates, Windsor and Sandringham 


Medals from Royal San. Inst.—Complete from 47s. 6d 


Write for Free illus. Pamphlet to ELsaN Mee. Co 
254, 101 Gray’s Inn Road, W.C, 1 


HOTELS AND BOARDING | HOU SES 





B’ LGRAVE CLUB, Ltd., 2 gns omcider parr board ; | 
ulars, SECRETARY, 


bed and breakfast, 30s.—Partic 
96 Belgrave Road, S.W.1. Victoria 3347 





L. G. SLOAN, Ltd., 
41 Kingsway, London, W.C.2 











MONMOU EH HEAL EOICT 


WANTED TO PURCHASE ROYAL 





STATION ROTEL. 


sNORMAL LY HIGH PRICES oe for GOL wt and AY STEL L BAY 





I ROITWICH SPA.—WORCESTERSHIRE crewed 
BATHS HOTEL. 175 rooms all with h. & c. water. | Large or small quantities. 
Suites, 24 new rooms with radiators AA... R.AX. I 


liid. Guide from J. T. CULLiY, Manager 


Banknotes per return 


, Antiques and Dental Plates (not vulcanite). 
Goods returned if price not 


Send or bring your odd bits, «e., aad ST. MARY @ o. M, J 





me ED OW OE: Bee s P A —] 
a brand new hotel in a 300 year old country house. | = 


Yerfect cuisine, delightful grounds, sun lounge 


Vita-glass windows send for the NoRBURY Horst 
HOTEL book or call for lunch and see the place yourself, | 


’"Phone : Droitwich 173 





ROW ‘ARDE NNAN 
ROW ARDENNAN, 
ANNES-ON-SEA. 
ST. IVES (Cornwall). 
LEONARDS-ON- SEA. 
- MAWES (Cornwall).— 



























WDINBURGH.—THE ALISON HOTEL “Melville | « 
Crescent. Tgms.: ‘‘Melcrest,’’ Edinburgh. Tel. 207,5 









SHREWSBURY (nr.). 








ARKS’ SPUR, High Salvington, Worthing. Quiet, | 
homely guest-house on Downs, overlooking Wor- 
thing. Extensive views.—MIss HALE, Tel.: Swandean 112, 





This is the one Steamship Service on which 
you may go sg the World as you please, 
, and with all the comforts 
and esneununens that you enjoy 





N ATLOCK.—SMEDLEY’'s.—Gt. Britain’s Greatest 
x Hydro. For Health, Kest or Pleasure. 270 bed- 
rooms, grounds 10 acres. Inclusive terms from 13s. per 
day. Illus. Prospectus free. Two Resident Physicians. 





I TLE. 
TEIGNMOUTH (nr. Bishopsteignton). 
Bar bat ARMS HOTEL. 
COURT 


ROUND THE WORLD—FARES FROM £109 
TRANSPACIFIC 


Regular sailings 








eros YOURSELVES in English Country. 





Ask for Descri eee List (3d. post free) of 180 INNS and 


TELS managed by the 
Pp 





LTD., 
P. R. H. A., Ltp., ST. GEORGE’s Hovse, 193 REGEN 
§ ‘REET, W.1 





between San Francisco, Seattle or hs ictoria, 
B.C., and Japan, 
Low through Fares, 


| 
| 
/ 
| 
} 
| 
| 
| 
| 
| 


inobadine the ippines. 


Voyage, Rail across U.S.A. or Canada, and 
the Pacific Voyage, 


GLEN ROTHAY 
ST 


“ROOM, 
CENTRAL. 
GRANVIL 

“BON RNEMOU tH 

(Sandbanks).—HA 

ALLAN W ATER ind SP4 


21M. 
CRESCENT. 
TUDOR CLOSE 
DOUGLAS HOTEI! 
VICTORIA GOLF HOTEL, 
UNIVERSITY ARMS. 


BRYN-TY RCH, 
Londonderry ).— GOLF, 


ARMS. 


PWLLYCHROCHAN 
>.—WATERHEAD 
CRAWFORD 
STRATHEARN HYDRO 
Rk WORCESTERSHIRE 


CAVENDISH. 
"ARK GATES. 
ain 


LMOUTH 


TAYMOUTH CASTLE 
LOCHRANNOCH 
HOTEL. 
ALKERTON 
REGENT. 
ROYAL 
1 HYDRO 
Yr. GEORGE'S HOTE! 
LOCH AWE 
eT W. 
*, Gt. Russell St., Wil 


“HYDRO, 
ARMS 


MANOR HO 


MARINE 


IYAL 
PERWICK 


Lomond ). 


GRAND 


ENNA CASTLE, 
-ADELPHI 





SHIP & CASTLE 
LONDESBOROUGH 
CROWN. 

HAWKSTONE Pk. 


SKY FLODIGARRY. 
SOUTHPORT.—PRINCE 

SOUTHWOLD (Suffolk).— 
STRATHPEFFER SPA (Ross-shire). 
STROUD (nr.). Rodborough Common. 


WALES. 


GRAND. 


LE YCEST ER. 





H¢ 
SOPLE’S REF RESHME NT HOUSE ASSOC IATION, 
TD 





For full particulars apply to: 





YNURREY, TRUST INNS for excellent country 
quarters, situated in the loveliest parts of Surrey | 

Apply for List **S.,”’ stating requirements, to ‘* SURREY 

Trust,” 53 High Street, Guildford, England. | 


d 





DOLLAR STEAMSHIP LINES 
MAIL LINE 





\ THERE to stay in London.—THE LODGE, 1 St. } 
George’s Square, 8S.W.1. Room and Breakfast | 
5s. a night or 30s. weekly (one night orn'y 5s. 6d.). With 


dinuer 6s. 6d. or 2 guineas weekly 





; ¥ ~ DUFF & bm a a 
3. “5 ie 


or 24 George Square, Glasgow. 
or LOCAL TOURIST pers 









THE CAMERA 
OF THE 
FUTURE 


LUSTS FREE 
Phone Maytoir 0924567 


TON LTD. 


STREET, W.!- 




















Printed in Great Britain by W. Sprarcut anp Sc 





98. and " Fetter Lane. London, EC. 4, eee a by Tue Seectator, Ltp., at their offices 


"l t0 gong 


and Trelang 


ee 
N 


. India Street. 
“FISHGUARD BAY 
FOX & PELICAN, 


ARMS & GOTT 


HOUSE, 


VICTORIA, 


ARMs. 


Weston, 


BEN WYVIS 
BEAR INN 


HUNTLY, 


PRIVATE. 








